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Cleveland, Ohio, March 20, 1933 


To Apex Stockholders: 

To this letter is attached a reproduction of the Certified Audit of The Apex Electrical 
Manufacturing Company and its Subsidiaries with the accompanying Consolidated Balance 
Sheet, presenting the financial position ot the Company at the close of business December 31, 
1932. There is also given the Income and Expense, as well as Profit and Loss Surplus statements. 

The final result for the year was a net loss of 367,198.46 after liberal provision for de¬ 
preciation, and other reserves. Depreciation and Amortization amounting to 3112,378.00 was 
charged against operations. Inventory was adjusted down to current levels, being priced on the 
basis of the lower of cost or market. Expenses for moving into the new plant, though not entirely 
completed, were provided for. 

A policy of setting up liberal Reserves over the past years has resulted in what is be¬ 
lieved to be a very conservative valuation of Permanent Assets, Accounts Receivable, and all 
other Assets. 

Balance Sheet indicates a ratio of Current Assets to Current Liabilities of 6.2 to 1 with 
Cash and U. S. Government Securities of 3506,599.64, a slight increase over the previous year. 
Out of Cash account was paid the full Prior Preferred Dividends for the year of 363,498.75, Com¬ 
mon Dividends of 34,395.15, payment of 350,000.00 on purchase price of new' Plant, moving and 
installation expenses, etc. 

Profit and Loss Surplus Account shows a reduction of 3120,108.35 after deduction of 
Dividends paid and net loss less deferred income. 

The sum of 3265,963.00 was expended during the year for Plant Property consisting 
of Real Estate, Machinery and Equipment. A most important item of that amount being 3160,- 
000.00 for purchase price of the newly acquired Plant on E. 152nd Street, formerly owned by 
Jordan Motor Car Co., a thoroughly modern plant of 160,000 square feet of floor space on 8 acres 
of ground sufficient to house all activities previously carried on in 5 plants scattered throughout 
the city, with the exception of the main plant directly across the street which will be continued 
as the Washing Machine plant. The Jordan Plant was purchased at a fraction of its former cost 
on a cash payment of 350,000.00 and the balance over a period of 5 years. 

The Oakland, California, Subsidiary Manufacturing Plant continues to operate and 
serve the West Coast in a satisfactory manner. 

Arrangements have been made with The Robert Mitchell Company, Montreal, an 
old established Canadian firm, for manufacture and sale of Apex Products in Canada and certain 
Foreign Countries on a royalty basis, thereby relieving the Company of any capital investment 
in Canada. 

Based on previous year’s Sales, Unit Sales were down 11%, Dollar Sales down 25%, 
Gross Profit down 37%, and Expense down 20%. From these figures it is evident that percentage 
of Margin was exceedingly narrow, and therefore important that sales volume be maintained at 
as high a figure as possible. This was partially accomplished by greater effort of an increased Sales 
Organization, the additional expense of which was more than offset by a policy of greater con¬ 
centration in the large centers, and other economies of operation, which have likewise resulted 
in securing many New Dealer Sales Outlets and a better position with the trade than the Com¬ 
pany has ever had. 

Great effort has been made in research and development of the Products wffiich has 
kept them competitive with the industry and has, we believe, been instrumental in influencing 
retail buying. New T Products are also in process of development — such as Air Conditioning, and 
Chloride Dry Cleaning Equipment. These products, together with a trend toward better margins 
and greater economy of operation in the centralized Plants, give promise of improvement. 

The Company has been able to give almost continuous employment throughout the 
year to practically the entire normal force of employees, and recognition is herewith given to their 
loyal effort during a most difficult year. 



President 










The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED BALANCE SHEET 

As of the close of business December 31, 1932 


ASSETS 


CURRENT 

Cash $ 101,117.60 

U. S. Government securities at book value 

(Indicated market value #412,734.38) . #402,802.38 

Accrued interest on securities . 2,679.66 405,482.04 


Notes, acceptances and accounts receivable, less reserve . . 244,819.95 

Merchandise inventory (certified by management). . 592,432.82 #1,343,852.41 


OTHER ASSETS 

Miscellaneous accounts receivable, investments, etc. 18,064.22 

PERMANENT 

Land, buildings, machinery, equipment, etc., at book value #1,602,947.38 

Less: Reserve for depreciation .. 635,674.32 967,273.06 


PATENTS, LICENSES, ETC. 100,746.37 

DEFERRED 

Advance royalties, prepaid expenses, etc. . 49,048.53 


#2,478,984.59 


LIABILITIES 


CURRENT 

Accounts payable for purchases, expenses, pay rolls, etc. . # 184,716.86 

Accrued taxes and interest 16,302.47 

Dividend payable January 1, 1933 on prior preferred stock _ 15,860.25 # 216,879.58 


MORTGAGES PAYABLE 

Due in five equal annual installments, commencing 

October 1, 1933 . # 100,000.00 

Other mortgages 69,320.00 169,320.00 


RESERVES FOR GENERAL CONTINGENCIES, ETC... 309,540.13 

DEFERRED INCOME . 18,446.71 


CAPITAL STOCK 

Prior preferred — #7.00 cumulative 
Authorized and issued 9,287 shares of which 


224 shares are in the treasury .. # 906,300.00 

Common (without par value) 

Authorized 90,000 shares 

Issued and outstanding 88,256 shares 

Stated common capital ... 200,000.00 


SURPLUS ACCOUNTS 

Capital surplus ... #252,789.19 

Unearned surplus ... 65,127.34 

Profit and loss-surplus . 340,581.64 658,498.17 


1,764,798.17 


#2,478,984.59 


(Note A) This balance sheet is subject to the comments in our “Certificate”, included in this 
report. 











































FACTORIES 

CLEVELAND, OHIO—OAKLAND, CALIFORNIA 


WHOLLY OWNED SUBSIDIARY COMPANIES 

Apex Rotarex Corporation - -- -- -- -- Cleveland, Ohio 

United States distributing division 

Apex Rotarex Corporation Limited ----- Toronto, Ont., Canada 

Canadian distributing division 

Apex Rotarex Manufacturing Co. ------- Oakland, California 

United States West Coast manufacturing and distributing division 

The Factory Holding Company ------- Cleveland, Ohio 

Owner of Cleveland manufacturing plants 


SALES REPRESENTATIVES 
In Principal Cities in United States and Foreign Countries 


OFFICERS 

C. G. Frantz - -- -- -- -- -- -- - President 

W. A. Frantz - -- -- -- -- -- -- - Vice President 

C. A. Kolp - -- -- -- -- -- -- -- Vice President 

R. J. Strittmatter - -- -- -- -- -- -- Vice President 

G. W. Kelsey - -- -- -- -- -- -- - Treasurer 

Wm. A. McAfee - -- -- -- -- -- -- - Secretary 

DIRECTORS 

C. G. Frantz R. H. Clarke W. A. Frantz 

G. W. Kelsey W. T. Holliday C. A. Kolp 

S. T. Campbell A. L. Assmus R. J. Strittmatter 


The Cleveland Trust Company ----- Registrar and Transfer Agent 
Holliday, Grossman & McAfee - - -- -- -- - - General Counsel 

Ernst and Ernst - -- -- -- -- -- - Accountants 









































The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CONSOLIDATED INCOME AND EXPENSE AND PROFIT AND LOSS-SURPLUS 
For the year ended December 31, 1932 


INCOME AND EXPENSE 


Cross profit after deducting cost of sales, hut exclusiveof depreciation 3 932,421.79 

Less: Selling, general and administrative expenses . 891,251.28 

OPERATING PROFIT BEFORE DEPRECIATION 3 41,170.51 

Provision for depreciation . 98,993.37 

OPERATING LOSS ... 3 57,822.86 

Other dedttctioat 3 81,648.51 

Less: Other income. ... 72,272.91 9,375.60 

NET LOSS ........... 3 67.198.46 


PROFIT AND LOSS-SURPLUS 


BALANCE December 31, 1931 — as shown hy report . 3 460,689.99 

DEDUCTIONS 

Net loss for the year ended December 31, 1932—as 
set forth above . 3 67,198.46 

Less: Excess of income realized on installment 

accounts over amount deferred . 14,984.01 3 52,214.45 


Dividends: 

Prior preferred —7% ... 363,498.75 

Common — 3-05 per share . 4,395.15 67,893.90 120,108.35 


3 340,581.64 


BALANCE DECEMBER 31, 1932 









































The Apex Electrical Manufacturing Company and Subsidiaries 

CLEVELAND, OHIO 

CERTIFICATE OF AUDITORS 


March 13, 1933. 


The Apex Electrical Manufacturing Company, 

Cleveland. 

Gentlemen: — 

We have examined the books of account and record of THE APEX ELECTRICAL 
MANUFACTURING COMPANY—CLEVELAND, AND SUBSIDIARIES, as of the close 
of business December 31, 1932 and have made a general review of the operating and surplus 
accounts for the year then ended. 

Cash funds, U. S. Government securities and customers* notes and acceptances were 
accounted for. Unpaid balances on customers’ accounts were evidenced as to total by trial 
balance, and in our opinion, sufficient reserve has been provided for doubtful accounts. The 
merchandise inventory was taken and priced under the direction of the management and certified 
to by a responsible official as to quantities, salability and valuation, the basis of the latter being 
the lower of cost or market. We made limited checks of inventory quantities and tested the 
mathematical accuracy of computations and method of pricing. 

The charges to permanent asset accounts during the year, in our opinion, based upon 
supporting data examined, represent items properly capitalized. 

Provision has been made in the accompanying balance sheet for all ascertained liabilities 
of the Companies. 

WE HEREBY CERTIFY, that, in our opinion, based upon the records examined and 
information obtained by us, the accompanying consolidated balance sheet sets forth the financial 
position of THE APEX ELECTRICAL MANUFACTURING COMPANY—CLEVELAND, 
AND SUBSIDIARIES, as of the close of business December 31, 1932. 

Very truly yours, 

ERNST & ERNST 

Certified Public Accountants 










